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LGIP
Investment Guidelines Compliance (09-30-26): LGIP Monthly Statistics (09-30-2026):
AVG NAV: 12.057.573.574 Active Account: 923

e Diversification: Actual Max.  simple vield: 3.88% Effective Yield  3.95%
U. S. Treasury/Agency 8% 100%
Repurchase Agreements 22% 50%  Quarterly Performance: 1st Qtr YTID
Negotiable CDs & BAs 38% 40%  Average Yield: FY27 FY 27
Commercial Paper 31% 35%  LGIP (§ weighted) 3.82% 382%
Corporate 1% 25% Instiftional Money Funds' 346% 3.46%
AAA Sovereign Govt 0% 10%  Treasury 3-Mo. Constant Maturity” 3.95% 3.95%

* Consists of 310 institutional money market funds totaling $4.9 trillion as reperted by IMoneyNet as as of 09-30-2026.

. e . * Federal Reserve Bank H.15 Release.
e Maturity Limitations: e E—

Average Days to Maturity 44 days 60 days L
LGIP EM Monthly Statistics (09-30-20246):
AVGENAV: 117,374,055 Active Account: 35
Simple Yield: 4.07% Yield as of 09-30-2026  4.14%
LGIP EM NAV (per Share) $9.97
Investment Guidelines Compliance (09-30-26):
X X X Quarterly Performance: 1th Qtr YID
e Diversification: Actual Max. Total Retarn’- FY27 FY 27
g' S. T;easuzy/ Agencyt 4(3) Zﬁ’ 1(5)82//" LGIP EM 027% 027%
epurchase Agreements () () . . ) 2 0.72% 0.72%
Negotiable CDs & BAs 32% 459, 05 I¥ear Treasury Bl Index
Commercial Paper 14% 35%  Average Yield
Corporate 7% 25%  LGIP EM ($ weighted) 4.07 4.07
AAA Sovereign Govt 0% 10% 1.8 1-Year Treasury Bill Index’ 413 413
Virginia Treasury LGIP Portfolio 4% 15% ' Periodic retum
* The annual performance benchmark is BofA Merrill Lynch U S. I-vear Treasury Bill Index + 15 bps
e Duration Limitations: 1.11 years 1 Yr +/-3Mo * The ICE BofAMI US 1-vear Treasury Bill Index Yield to Maturity as of 09-30-2026

Market and Economic News

At its September meeting, the Federal Open Market Committee unanimously elected to increase the benchmark federal funds
rate target by 0.25 percent, a policy move intended to remove a dose of monetary accommodation and re-anchor price
stability amid sticky inflation trends. Marking a subtle shift in central bank communication under Chair Kevin Warsh, the
official statement eliminated prior references attributing elevated prices to transitory supply disruptions, thereby signaling
that persistent inflation demands active structural restraint. Furthermore, the updated Summary of Economic Projections
revealed a hawkish drift, as the 2026 median dot migrated upward to 4.13 percent, with a majority of eighteen participants
anticipating at least one additional 0.25 percent rate hike prior to year-end.

This hawkish policy stance unfolds against a macroeconomic backdrop characterized by robust underlying momentum yet
nuanced labor market stabilization. Although recent nonfarm payroll data indicated modest monthly job growth of 29,000
positions with the unemployment rate holding steady at 4.2 percent, broader output metrics demonstrated enduring strength,
underscored by second-quarter gross domestic product growth being revised upward to 2.2 percent and third-quarter tracking
rising toward 3.5 percent. Nevertheless, inflationary pressure exhibits stubborn sticking power; while August headline
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consumer price inflation printed at 3.4 percent year-over-year and core personal consumption expenditures
inflation settled at 3.0 percent, underlying inflation measures remain anchored near 2.5 percent, propelled by
capital expenditure booms in artificial intelligence, sustained energy costs, and resilient consumer demand.

In response to this hawkish messaging and resilient economic data, short-term rate markets experienced a
pronounced front-end sell-off, prompting interest rate futures to aggressively reprice forward expectations.
Futures markets currently discount an additional 0.25 percent rate hike by the December meeting, alongside
expectations for at least two supplementary 0.25 percent firming moves by mid-2027. This prevailing higher-
for-longer rate environment effectively bolsters short-term yield capture across money market instruments,
an effect observable in higher LGIP rates.



